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INDEPENDENT AUDITOR’S REPORT 

To the Members of the Board of Directors of West Parry Sound Health Centre Foundation 

Opinion 

We have audited the financial statements of West Parry Sound Health Centre Foundation (the 
Entity), which comprise: 

• the statement of financial position as at March 31, 2024 

• the statement of operations and changes in fund balance for the year then ended 

• the statement of cash flows for the year then ended 

• and the notes to the financial statements, including a summary of significant accounting 
policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Entity as at March 31, 2024, and its results of operations and its cash flows 
for the year then ended in accordance with Canadian accounting standards for not-for-profit 
organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our 
responsibility under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report. 

We are independent of the Entity in accordance with the ethical requirements that are relevant to 
our audit of the financial statements in Canada and we have fulfilled our other responsibilities in 
accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
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Responsibility of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity’s ability 
to continue as a going concern, disclosing as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Entity or to cease operations or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity’s financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit. We 
also: 

• Identify and assess the risk of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, internal omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purposes of expressing an 
opinion on the effectiveness of the Entity’s internal control. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to the events or conditions that may cast significant doubt on the Entity’s ability to 
continue as a going concern.  If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion.  Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s report.  However, future events or 
conditions may cause the Entity’s to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

Sudbury, Canada 

September 17, 2024 
 

 



WEST PARRY SOUND HEALTH CENTRE
FOUNDATION
Statement of Financial Position

March 31, 2024, with comparative information for 2023

2024 2023

Assets

Current assets:
Cash $ 2,456,196     $ 2,084,640      
Portfolio investments (note 2) 2,472,330     994,123         
Prepaid expenses 306               916                

4,928,832     3,079,679      

Endowment investments (note 2) 6,094,464     4,675,721      
Collection of artwork 162,518        162,518         
Capital assets (note 3) 2,816            3,535             

$ 11,188,630   $ 7,921,453      

Liabilities and Fund Balance

Current liabilities:
Accounts payable and accrued liabilities (note 4) $ 39,980          $ 28,621           
Due to West Parry Sound Health Centre (note 6) 252,081        52,313           

292,061        80,934           

Fund balance:
General fund 3,363,596     1,153,553      
Restricted and endowment fund 7,532,973     5,841,087      
Designated fund -                    845,879         

10,896,569   7,840,519      

$ 11,188,630   $ 7,921,453      

See accompanying notes to financial statements.

On behalf of the Board:

______________________________  Director

______________________________  Director
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WEST PARRY SOUND HEALTH CENTRE
FOUNDATION
Statement of Operations and Changes in Fund Balance

Year ended March 31, 2024, with comparative information for 2023

2024 2023 2024 2023 2024 2023 2024 2023

Revenue:
Fundraising (note 5) $ 3,399,679    $ 1,301,104  $ 516,520       $ 518,473       $ 403,966       $ 897,002      $ 4,320,165     $ 2,716,579   
Investment income 44,082         146,768     1,217,993    11,354         -               -             1,262,075     158,122      

3,443,761    1,447,872  1,734,513    529,827       403,966       897,002      5,582,240     2,874,701   

Expenses:
Fundraising expenses (note 5) 235,402       90,442       -               -               9,461           44,998        244,863        135,440      
Administrative costs 187,187       91,370       42,627         23,329         -               -             229,814        114,699      
Salaries and benefits 280,846       314,861     -               -               -               -             280,846        314,861      

703,435       496,673     42,627         23,329         9,461           44,998        755,523        565,000      

Excess of revenue over expenses
before the undernoted 2,740,326    951,199     1,691,886    506,498       394,505       852,004      4,826,717     2,309,701   

Disbursements to qualified donee West Parry Sound
Health Centr (note 6) 84,968         25,490       -               -               1,685,699    734,653      1,770,667     760,143      

Excess (deficiency) of revenue over expenses 2,655,358    925,709     1,691,886    506,498       (1,291,194)   117,351      3,056,050     1,549,558   

Fund balance - beginning of year 1,153,553    227,844     5,841,087    5,334,589    845,879       728,528      7,840,519     6,290,961   

Interfund transfers (445,315)      -             -               -               445,315       -             -               -              

Fund balance - end of year $ 3,363,596    $ 1,153,553  $ 7,532,973    $ 5,841,087    $ -               $ 845,879      $ 10,896,569   $ 7,840,519   

See accompanying notes to financial statements.

General Fund Restricted and Endowment Designated Fund Total
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WEST PARRY SOUND HEALTH CENTRE
FOUNDATION
Statement of Cash Flows

Year ended March 31, 2024, with comparative information for 2023

2024 2023

Cash flows from operating activities:
Excess of revenue over expenses $ 3,056,050     $ 1,549,558     

Adjustments for:
Amortization of capital assets 719               60                 

3,056,769     1,549,618     

Changes in non-cash working capital:
Decrease in prepaid expenses 610               1,118            
Increase in accounts payable
  and accrued liabilities 11,359          3,862            
Increase in due to West Parry Sound

Health Centre 199,768        26,616          
3,268,506     1,581,214     

Investing activities:
Net investment activity (2,896,950)    (592,573)       

Capital activities:
Purchase of capital assets -                    (3,595)           

Net increase in cash 371,556        985,046        

2,084,640     1,099,594     

Cash, end of year $ 2,456,196     $ 2,084,640     

See accompanying notes to financial statements.

Cash, beginning of year
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WEST PARRY SOUND HEALTH CENTRE 
FOUNDATION 

Notes to Financial Statements 
 
Year ended March 31, 2024 
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The West Parry Sound Health Centre Foundation (the “Foundation”) is incorporated under the laws of 

Ontario under the Canada Not-for-profit Corporations Act.  The Foundation is a registered charity 

under the Income Tax Act and, accordingly, is exempt from income taxes, provided certain 

requirements of the Income Tax Act are met. 

The Foundation is principally involved in raising funds for the benefit of the West Parry Sound Health 

Centre (the “WPSHC”).  The fund balances and operations of the Foundation are ultimately for the 

benefit of the WPSHC.  The Foundation is a legal entity operating independently of the WPSHC and 

therefore these financial statements have not been consolidated with the WPSHC. 

 

1. Significant accounting policies: 

These financial statements have been prepared by management in accordance with Canadian 

accounting standards for not-for-profit organizations in Part III of the CPA Canada – Handbook - 

Accounting.  The Foundation’s significant accounting policies are as follows: 

(a) Basis of presentation: 

In order to ensure observance and restrictions placed on the use of resources, the accounts 

are maintained in accordance with the principles of fund accounting. 

The General Fund accounts for the Foundation’s program delivery, fundraising and 

administrative activities.  This fund reports unrestricted resources. 

The Restricted Fund reports resources where either donor or internal restrictions require that 

the principal be maintained by the Foundation for a period of time. 

The Endowment Fund includes those funds where donor restrictions require that the principal 

be maintained by the Foundation on a permanent basis. 

The Designated Fund reports funds where resources are to be used for an identified purpose 

as specified by the donor, as stipulated by the fundraising appeal or as determined by the 

Board. 

(b) Revenue recognition: 

The financial statements are prepared according to the restricted fund method of accounting.  

Under this method, the following principles have been applied. 

Restricted contributions received are recognized as revenue of the appropriate specific fund 

(Restricted, Endowment or Designated) in the year received since the related restriction 

generally prohibits the disbursement of the original capital. 

Unrestricted contributions including donations are recognized as revenue in the appropriate 

fund when received or receivable if the amount to be received can be reasonably estimated 

and collection is reasonably assured. 



WEST PARRY SOUND HEALTH CENTRE 
FOUNDATION 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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1. Significant accounting policies (continued): 

(c) Contributed services: 

Contributions of services are not recognized in the financial statements. 

(d) Donated assets: 

Donated assets consist of donated artwork and other non-depreciable property. Donated 

assets are recorded in the financial statements of the Foundation at the appraised value and 

are not depreciated. Donated artwork is used for display throughout the WPSHC to enhance 

the environment for the benefit of patients, their families, staff and visitors.  

(e) Use of estimates: 

The preparation of the financial statements in conformity with Canadian accounting standards 

for not-for-profit organizations requires management to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the financial statements and the reported amounts of revenues and 

expenses during the year.  Actual results could differ from those estimates.  These estimates 

are reviewed annually, and, as adjustments become necessary, they are reported in earnings 

in the year in which they become known. 

(f) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition.  Freestanding derivative 

instruments that are not in a qualifying hedging relationship and equity instruments that are 

quoted in an active market are subsequently measured at fair value.  All other financial 

instruments are subsequently recorded at cost or amortized cost, unless management has 

elected to carry the instruments at fair value.  The Foundation has elected to carry its 

investments at fair value.  Fair value is determined at quoted market prices.   

Sales and purchases of financial instruments are recorded on the settlement date.  

Transaction costs incurred on the acquisition of financial instruments are expensed as 

incurred. 



WEST PARRY SOUND HEALTH CENTRE 
FOUNDATION 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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2. Investments: 

 
 

 2024  2023 
   Market   Market 
    Cost Value Cost  Value 

 
Portfolio investments  $ 2,465,094 $ 2,472,330 $ 952,961 $ 994,123 
Endowment investments   4,355,299  6,094,464  3,798,192  4,675,721 
 
  $ 6,820,393 $ 8,566,794 $ 4,751,153 $ 5,669,844 

 

 2024  2023 
   Market   Market 
    Cost Value Cost  Value 

Investments: 
Cash  $ 22,023 $ 22,023 $ 21,065 $ 21,065 
GIC’s   1,542,771  1,542,771  355,660  355,660 
Investments in pooled funds   5,255,599  7,002,000  4,374,428  5,293,119 

 
  $ 6,820,393 $ 8,566,794 $ 4,751,153 $ 5,669,844 

The Foundation’s endowment investments include approximately $2.6 million of investments with 

no donor restrictions other than the requirement for the Foundation to preserve the original 

capital. Of this amount, approximately $0.9 million represents interest earned on the original 

donations, which is available for use by the Foundation at its discretion.  

 

3. Capital assets: 
 

  2024 2023 
 
Equipment $ 39,892 $  39,892  
Less accumulated amortization (37,076) (36,357) 
 
  $ 2,816 $ 3,535 

 
 
 
 



WEST PARRY SOUND HEALTH CENTRE 
FOUNDATION 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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4. Accounts payable and accrued liabilities: 

Accounts payable and accrued liabilities consist of: 
 

  2024 2023 
 
Accrued liabilities $ 6,590 $ 9,602 
Accrued wages and benefits 10,188 15,689 
Government remittances 2,638 3,330 
Trade payables 20,564 – 
 
  $ 39,980 $ 28,621 

5. Fundraising: 
 

  General fund Designated fund 
  2024 2023 2024 2023 
 
Fundraising revenue: 

Donations: 
Designated $ – $ – $ 20,000 $ 130,950 
Annual campaign 2,996,598 1,096,282 – – 
In Memoriam 121,353 89,242 162,200 109,077 

Special events – – 221,766 656,975 
Nevada, bingo and lottery 281,728 115,580 – – 
  3,399,679 1,301,104 403,966 897,002 

 
Direct expenses: 

Fundraising 46,082 50,068 – – 
Special events – – 9,461 44,998 
Nevada, bingo and lottery 189,320 40,374 – – 
  235,402 90,442  44,998 

 
  $ 3,164,277 $ 1,210,662 $ 9,461 $ 852,004 
 

The fundraising revenue in the Endowment, Restricted and Designated funds are annual 

donations. 
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FOUNDATION 

Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
 
 
 

8 

6. Related party transactions: 

(a) The WPSHC provides certain services to the Foundation and pays some expenses on behalf 

of the Foundation.  The Foundation reimburses the WPHSC for all direct costs associated 

with services provided and expenses paid. 

(b) Amounts due to the WPSHC are non-interest bearing and due on demand.  Transactions 

between the WPSHC and the Foundation are in the normal course of business and are 

measured at the exchange amount, which is the amount of consideration established and 

agreed to by the related parties. 

7. Financial risks and concentration of credit risk: 

The Foundation manages its investment portfolio to earn investment income and invests 

according to an Investment and Donated Securities Policy approved by the Board. The 

Foundation is not involved in any hedging relationships through its operations and does not hold 

or use any derivative financial instruments for trading purposes. There has been no change from 

2023. 

The Foundation believes that it is not exposed to significant interest-rate, market, credit or cash 

flow risk arising from its financial instruments. There has been no change from 2023. 

Additionally, the Foundation believes it is not exposed to significant liquidity risk as all 

investments are held in instruments that are highly liquid and can be disposed of to settle 

commitments. There has been no change from 2023. 

8. Comparative information: 

Certain comparative information have been reclassified to conform with the presentation adopted 

in the current year. 


